World Trade Situation and Policy Updates

USDA/APHI S Bans Imports of Spanish Clementines

Effective immediatdy, APHIS has banned imports of clementines from Spain due to live detections of
Mediterraneanfruit fly larvae. Live detectionswerefound and confirmedinfood storesinthree U.S. Sates
(NC, MD, LA). An unconfirmed detection was dlegedly reported in lowa, aswell. Thisban gppliesto
dl shipments that have not left the port and shipments thet are in trangt from Spain. The increased
presence of Mediterranean fruit fly is being attributed to warm weether during the growing season. The
APHIS ban comes at the height of the Spanish clementine shipping season.  During October-December
2000/01, U.S. imports of clementines'mandarins totaled 64,389 tons, representing 82 percent of thetota
for wholeyear. December alone accounted for 41 percent of thetotal. Thetotal for 2000/01 was 78,502
tons, valued at $100.2 million.

Spanish Citrus ProducersLikely to Seek Legal Action

In response to the USDA decision to hat imports of clementines from Spain, the Spanish producers
association “Intercitrus’ has stated it plans to seek legal action. The United States halted imports from
Spain when live Mediterranean fruit fly larvae were detected in the imported clementinesin severd U.S.
dates. Intercitrusissued a statement noting that " Spanish exporters are complying with al aspects of the
cementine export protocol to the United States, which includes quarantinesto diminate live M editerranean
fruit flies" Industry officids estimate that Spanish farmers and exporters could lose as much as US$54
million as aresult of the ban. The United States exported $591 million of agricultural products to Spain
in fiscal year 2001.

Colombia GrantsImport Approval to Applesfrom Michigan

The Colombian Plant Hedlth Office (ICA) has approved imports of apples originating from the state of
Michigan. For thisseason only, ICA haswaived the mandatory sitevist, whichisrequired under theterms
of the U.S./Colombia work plan for exporting apples. Instead, ICA decided to apply the surveillance and
control programsthat arein place in other U.S. approved saesfor oneyear in Michigan, withastevists
to follow before the next export season, if Michigan's gpple shipments to Colombiaareto continue. The
approval of shipmentsfrom Michigan will likely expand overdl U.S. gpple sdesto the Colombian market.
In marketing year 2000/01 (July-June) total U.S. apple exports to Colombia totaled 4,420 tons, vaued
a nearly $2 million.

Mexico Reauthorizes Portsof Entry for U.S. Apples

On December 14, 2001, Mexico's Secretariat of Treasury announced the reestablishment of the ports of
Mexicdi, Nuevo Laredo, and Veracruz asofficid portsof entry for gpplesfromthe United States. Mexico
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also added the port of Tuxpan asan officid border crossing. Thisaction increasesthetotal number of ports
authorized to import U.S. apples from five to nine, including Ciudad Juarez, Nogdes, Ciudad Reynosa,
Manzanillo, and Tijuana, which were authorized in June 2001. On June 29, 2001, Mexico diminated
access for U.S. gpples through the ports of Mexicdi, Nuevo Laredo, and Veracruz. The announcement
was part of Mexico's efforts to control aleged unfair practices involving gpples coming from the United
States. Mexico isthe top destination for U.S. gpples, with salesin marketing year 2000/2001 (July-June)
totaing nearly 225,000 tons, vaued a $125 million.

New Wine Agreement Reached Between United States and other “New World” Producers

A Mutud Acceptance Agreement (MAA) on Oenological Practices has been signed by the United States,
Canada, Audrdia, Chile, and New Zedand. The MMA promotes greater internationd wine commerce
and eases trade barriers for U.S. wine. Under the agreement, each country will permit the importation of
winesfrom every other signatory country aslong asthesewines are madein accordancewith the producing
country'sdomestic laws, regulations and requirements on oenological (winemaking) practices. The United
Statesaready dlowswineimportsif they meet another country's standards, but this agreement ensuresthat
participating trade partners give U.S. wines the same conditions. The agreement will aso establish
trangparency requirements and consultation and dispute-resol ution mechanisms. The agreement does not
limit Sgnatories rights or obligations under the World Trade Organization Agreements. Future work
includes negotiation of a wine labding agreement. Argentina and South Africa participated in the
negotiation of the agreement and have the option to sign it prior to March 31, 2002. U.S. wine exports
equaled $523 million in 2000. Of this total, shipments to Canada were $93 miillion; Audtrdia, $343,000;
New Zedland, $172,000; and Chile, $100,000.
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